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tHE  SOURBEVEVALUATIONS IN THIS REPORT ARE DEFINITIVE.
THE APPRAISAL OF CONTENT IS TENTATIVE.
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1. the Revolutionary Military Counoil of the Chinese Communist 25X
Government decided to assign 30 divisions of the Chinese Commmist Army
with s totel of 300,000 men to production and reconstruction work. This
desleion was made to reduce military expenditures and to consolidate
menpower for reconstructlon projects, Milltary expsnditures will be
reduced by JMP 700 biillon senmuallys reconstrustion york is expected to
contribute JMP 700 hillion annuslly in goods and services, ¢
2. After s study of the menpower requirements for reconstruction projects
and of the defense responsibilities of each militery area the following
numbers of divisions have been aseignedt
a. Northweet Chins Mi.li'c.n:ey Area, eight diviasions,
b, Southwest China Military Area, five divisions,
s, East Chine Military Avea, seven divisions,
: 4, Oentral and South China Militery Area, four divisions,
e, Northeast China Military Area, three Q.‘ivisiona.
£, North Chins Militery Ares, three divislions. 25X1
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3, Of the 30 divisions eight are to be for lend reclamation, five for water
conservation, ten for the construction and repair of railroads and highweys,
and seven for civil engineering projects. Tncluded in the 30 divisions
are one land reclemation, one water conservatlon, and one civil engineering
division organized before 1952 and attached to the 1 Army Group in
Sinkiang. .
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Army Group had begun the construction of a new city in Sinkiang.
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